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especially the urban ones, dividend is usually deposited
with the organisations, or spent mainly through them.
Out of resources of co-operative trading and producers*
organisations net surpluses left with them amounted to
,£72,182,970, representing 7-3 per cent of total funds;
in co-operative banks and credit institutions they were
only £1,945,049, or 0-43 per cent, of total funds.1 It
is estimated that a large proportion of the dividend and
interest allocated, between one-third and one-half of the
total, is added to members* share accounts.*
The differences between capitalist and co-operative
credit institutions are even more marked.
 (1)	Capitalist banks "create" a great proportion of
their deposits; co-operative banks, like ordinary savings
banks, serve mainly as intermediaries between savers and
borrowers*
 (2)	The sphere of operation of capitalist banks differs
for various types of institutions and countries. However,
all of them regard as the main object of their activities
— profit-making.   On   the   other   hand,   the   financial
activities of co-operation  in general and cooperative
credit institutions in particular are subsidiary to their
main task, the organisation of production and distribution,
 (3)	Seeking high profits, capitalist banks in many
countries take a very active part in stock exchange
operations, and in speculation with goods and securities;
and, as was shown plainly in the recent international
financial  crisis,  capitalist  banks  have  in  many cases
exceeded the limits of prudent business by excessive
relatively long and middle-term financing with funds
placed with them for shorter periods, T$us, they increase
the instability of capitalist society.
Co-operative banks have no interest for such credit
abuses. They have also no motive for being involved in
speculation, and are mostly forbidden by their statutes to
take part in stock exchange activities. Only when they
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